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1. Communist euthorities in Peiping have been worried over the signing of the 
Japenese Peace Treaty, believing that the United Netione under American 
leadership, will take further collective meesures in Asia, This they in~ 


terpret ae the "sien of a ereat war in Asia", 


2. The treaty signing, fatlure of the Korean cease-fire talks, and Soviet orders 
for aid to Indochina and Korea have caused gloom in the Peiping administration. 
This is further evidenced by despondency on the part of MAO Tse-tung and the 
fact that he has talked little in recent monthe. Confidence of the middle and 
iow~ranking Communists has been sheken, but the international clique, under 
LIU Shao-ch'i, still adheres te international policies. LIU and KAO Kang are 
the only active 1 Communist officials now in Peiping. © 


3e Recently MAO called three secret meetings of high-ranking military, political, 
and Communist party officials to attempt to reach a policy decision conceming 
the above situation, The following decisions were made: 


To esteblish # supreme planning committes and a preparatory committee, 
CHOU En-lai, LIU Shao-ch’i, LIN Tsu-han, NIEH Jung-chen, and LIU 
Po-ch' ang were appointed to prepare a draft for discussion by the 
preparatory committee prior to presentation to the supreme planning 


committee. 
b. To advise and intensify military, political, end economic policies 
in eines in order to match the highest standerde of the new plan or 
policy. 
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Se 2 3 Comment. Fossibly this means active in making public statenents. 
o 4 & 
Bess Comment. KAO, Chairman of the North- 
ES z - eas vernnent, tecently conferred with Marshal Malinovaki concerning 
3°" 3 Joint Sino-Soviet defense of China and Korea. 
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3e [____bomment. This means policy of the Soviet Union. 5X4 
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